
To:
Board of Education

From:
Kyle Hayden, assistant superintendent, business & operations, ext. 4309

Kathy Johnson, director, finance, ext. 2376
Re:
Approval for Sale of General Obligation Refunding & Improvement Bonds
Date:
January 8, 2016 (Updated: January 11, 2016)
Background:
On December 14, 2015, the Board of Education approved Resolution 2015-1214 authorizing the offering for sale of up to $47,500,000 of General Obligation Refunding and Improvement Bonds, Series 2016-A of Unified School District No. 497, Douglas County. 
The district has received a Moody’s rating of AA2 on the bonds which will be purchased for reoffering by George K. Baum & Co. on January 11, 2016.

At its January 11 meeting, the Board of Education will review all of the terms and conditions (including the interest rates offered by George K. Baum & Co.) and consider approval of their offer to purchase the bonds.
In addition, the board will be required to approve a resolution authorizing and directing the issuance, sale and delivery of General Obligation Refunding and Improvement Bonds, Series 2016-A of Unified School District No.497, Douglas County, Kansas (Lawrence); providing for the levy and collection of an annual tax for the purpose of paying the principal of and interest on said bonds as they become due; making certain covenants and agreements to provide for the payment and security thereof; and authorizing certain other documents and actions connected therewith.
The related documents are drafts; final documents with the final sale results will be updated and provided to the board on Monday evening. Representatives from George K. Baum, the underwriter of the bonds, and representatives from Gilmore and Bell, legal counsel, will be present to walk through the necessary steps.

Note that this is the third and final issuance of bonds under the $92,500,000 of bonding authorization obtained through the April 2, 2013 election along with refinancing of 2006-A callable bonds. 
Motions for General Obligation Bonds:
First Motion: “I move the Board of Education authorize the board president to sign a Bond Purchase Agreement with George K. Baum & Co. to sell the district’s General Obligation Refunding and Improvement Bonds, Series 2016-A, with an interest rate of 2.327% and providing for a net present value savings of 13.071% or gross savings of $3,613,752 on the Refunded Bonds.”
Second Motion: “I move the Board of Education adopt a resolution authorizing and directing the issuance, sale and delivery of General Obligation Refunding and Improvement Bonds, Series 2016-A of Unified School District No.497, Douglas County, Kansas (Lawrence); providing for the levy and collection of an annual tax for the purpose of paying the principal of and interest on said bonds as they become due; making certain covenants and agreements to provide for the payment and security thereof; and authorizing certain other documents and actions connected therewith.”

